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EV/ EV/ EV/ EV/ EV/ Div.

P/E P/E P/E P/S P/S Sales Sales EBITDA EBITDA EBITDA yield

akt. 2024 2025 akt. 2024 2025 2025 akt. 2024 2025 akt.

ČEZ (KB estimate) 14.3 16.3 20.6 1.5 1.5 1.6 2.3 5.3 5.5 6.0 4.9

ČEZ (consensus) 21.0 14.9 17.0 1.5 n/a 1.9 2.2 5.4 5.6 6.2 4.4

EDP SA 11.9 11.1 12.2 1.0 n/a 2.3 2.4 8.2 8.2 8.3 5.4

E.ON SE 16.9 10.5 10.6 0.4 n/a 0.8 0.8 8.8 7.6 7.4 4.5

Uniper SE n/a 13.0 24.5 0.2 n/a 0.2 0.2 n/a 5.4 8.3 n/a

Endesa SA 19.2 11.8 11.1 1.0 n/a 1.2 1.2 7.2 6.0 5.9 6.5

Enel SpA 12.4 10.0 10.0 0.9 n/a 1.6 1.5 6.7 6.5 6.5 7.1

Engie SA n/a 7.0 8.6 0.5 n/a 0.9 0.9 6.1 4.7 5.1 9.3

EVN AG 7.6 9.9 10.3 1.3 n/a 1.7 1.8 7.8 7.5 7.0 n/a

Fortum Oyj 10.3 12.4 14.4 2.0 2.2 2.3 2.5 7.9 8.1 9.3 8.2

Iberdrola SA 15.5 15.3 15.2 1.9 n/a 3.3 3.2 9.9 10.0 9.9 4.9

RWE AG n/a 11.0 15.0 1.0 n/a 1.4 1.4 10.8 6.4 7.0 1.0

Verbund AG 15.7 14.9 17.0 4.0 n/a 4.0 4.3 10.0 9.0 9.8 3.5

MEDIAN Western Europe 15.5 11.4 12.8 1.0 2.2 1.5 1.5 7.9 7.0 7.2 5.7

PGE Polska Grupa Energetyczna n/a 4.3 4.4 0.2 n/a 0.4 0.4 2.7 2.6 2.6 0.0

Energa SA n/a n/a n/a 0.2 n/a n/a n/a 7.5 n/a n/a n/a

Enea SA 3.5 1.5 3.1 0.1 n/a 0.3 0.3 2.1 1.6 2.4 n/a

Tauron Polska Energia SA n/a n/a 3.1 0.2 n/a 0.6 0.6 5.6 3.6 3.5 n/a

MEDIAN Central Europe 3.5 2.9 3.1 0.2 n/a 0.4 0.4 4.2 2.6 2.6 0.0

SECTOR MEDIAN 12.4 11.0 10.9 0.9 2.2 1.3 1.3 7.6 6.5 7.0 5.2

ČEZ vs. sector (consensus) 69% 35% 56% 71% n/a 50% 67% -29% -14% -12% -14%

ČEZ vs. sector (KB estimate) 15% 48% 89% 71% -33% 24% 78% -31% -15% -14% 9%

ČEZ vs. w Evropa (KB estimate) -8% 43% 61% 49% -33% 9% 59% -34% -22% -16% -1%



 

2024 2025 2026 2027 2028 LT

Calculation of the required rate of return
risk-free rate 4.2% 4.3% 4.3% 4.3% 4.3% 4.3%

beta 0.87 0.87 0.87 0.87 0.87 0.87

equity risk premium 5.5% 5.5% 5.5% 5.5% 5.5% 5.5%

country risk premium 0.9% 0.9% 0.9% 0.9% 0.9% 0.9%

cost of equity 9.8% 10.0% 10.0% 10.0% 9.9% 9.9%

weight of debt 47.7% 47.7% 46.6% 46.0% 44.0% 44.0%

cost of debt (after tax) 2.5% 2.5% 2.5% 2.5% 2.5% 2.5%

WACC 7.0% 7.0% 6.5% 6.5% 6.7% 6.7%

Discounted cash flow model (CZKbn)

EBITDA 131.9 120.0 99.5 99.0 97.7

Amortization of nuclear fuel 3.7 3.7 3.8 3.8 3.8

Taxes paid -48.7 -39.3 -8.7 -8.3 -7.7

Change in working capital and provisions -0.2 2.7 -13.9 0.9 15.3

CAPEX -68.0 -55.0 -57.0 -59.0 -61.0

FCFF 18.7 32.1 23.7 36.3 48.2

price / free cash flow 26.5 15.5 21.0 13.7 10.3

Present value of FCFF 17.5 28.1 19.4 28.0 34.8

Sum of present values of FCFF until 2028 127.7

Present value of FCFF after 2028 758.1

Net debt 224.8

Nuclear, mining and other provisions 171.1

Financial investments 4.2

Joint ventures and associates 3.8

Minorities 1.5

Estimated value of equity 496.4

Fair value (CZK per share) 923

Target price (CZK per share) 923

-100bps -50bps 6.7 % / 6.7 % * +50bps +100bps

1.0% 678 672 666 660 654

1.5% 797 790 783 777 770

2.0% 938 930 923 916 909

2.5% 1,120 1,112 1,104 1,096 1,088

3.0% 1,347 1,338 1,329 1,320 1,311Lo
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0% 1,306 1,091 923 787 675
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CZKm 2019 2020 2021 2022 2023 e2024 e2025 e2026 e2027 e2028

INCOME STATEMENT

Sales 206,192 213,737 227,793 288,485 340,585 328,216 309,786 294,241 288,547 288,842

Cost of materials, services and fuel -118,395 -120,320 -127,285 -162,010 -180,660 -159,008 -153,028 -151,449 -145,110 -145,291

Salaries (total) -28,820 -30,855 -30,591 -33,915 -37,783 -42,675 -43,956 -45,274 -46,632 -48,031

Other costs -6,282 -3,753 -1,924 -1,890 -12,498 -519 1,279 -2,979 -2,837 -2,844

EBITDA 60,175 64,783 63,240 131,568 124,839 131,898 119,967 99,539 98,968 97,675

D&A and impairments -33,876 -52,346 -47,427 -29,893 -40,636 -41,952 -44,806 -45,805 -46,902 -48,088

Operating profit (loss) 26,429 12,585 16,098 101,927 84,512 89,946 75,161 53,734 52,066 49,587

Interest income 403 377 431 3,804 6,279 2,651 2,391 2,761 3,252 3,496

Interest expense -5,473 -5,269 -4,206 -5,013 -6,299 -6,288 -7,611 -8,067 -8,368 -8,668

Interest on provisions -1,893 -1,955 -2,014 -2,861 -7,289 -8,251 -7,695 -8,103 -8,511 -8,919

Other financial income/expense -1,055 2,168 3,117 1,766 1,813 -388 1,094 1,094 1,094 1,094

Profit (loss) before taxes 18,411 7,906 13,426 99,623 79,016 77,670 63,340 41,419 39,533 36,589

Taxes -3,911 -2,438 -3,517 -18,918 -49,442 -48,653 -39,271 -8,698 -8,302 -7,684

Net profit (loss) 14,500 5,468 9,909 80,705 29,574 29,017 24,069 32,721 31,231 28,906

Impairments -4,400 -17,332 -12,391 2,305 -5,226 -1,366 0 0 0 0

Guided net profit (loss) 18,900 22,800 22,300 78,400 34,800 30,383 24,069 32,721 31,231 28,906

BALANCE SHEET

Share Capital 50,914 50,954 52,376 52,465 52,465 52,465 52,465 52,465 52,465 52,465

Retained Earnings 199,847 182,917 108,722 206,421 191,587 192,629 192,488 206,379 211,787 215,945

Shareholders' Funds 250,761 233,871 161,098 258,886 244,052 245,094 244,953 258,844 264,252 268,410

Long-term Debt 142,570 122,102 95,925 140,234 131,042 196,563 216,563 226,563 236,563 246,563

Other Long-term Liabilities 31 34 32 31 31 31 31 31 31 31

Capital Employed 393,362 356,007 257,055 399,151 375,125 441,688 461,547 485,438 500,846 515,004

Fixed Assets 428,088 410,372 403,092 435,119 452,132 499,101 509,513 519,662 532,618 545,378

Intangible Assets 37,429 24,244 23,854 24,423 27,801 33,384 34,391 35,397 36,404 37,411

Financial Investments 113,332 138,768 533,820 320,528 171,059 149,823 145,336 157,767 156,468 157,143

Cash and Marketable Securities 9,755 6,064 26,640 36,609 10,892 9,245 28,714 35,944 46,620 70,722

Inventories 37,682 48,951 33,480 55,009 53,931 54,056 54,193 54,342 54,502 54,674

Receivables 67,218 65,140 148,521 218,674 87,081 83,252 78,708 74,875 73,471 73,543

Other Assets 11,070 8,919 13,674 17,018 22,869 23,555 24,262 24,990 25,739 26,511

Short Term Debt 29,323 29,725 41,965 61,912 37,868 37,489 37,114 36,743 36,376 36,012

Payables 66,872 73,744 88,176 101,238 62,137 47,229 44,704 42,575 41,795 49,749

Trade Provisions 110,138 124,709 130,034 159,862 209,328 194,727 203,928 213,134 222,344 231,558

Other Liabilities 104,879 118,273 665,851 385,217 141,307 131,284 127,821 125,086 124,462 133,062

Capital Employed 393,362 356,007 257,055 399,151 375,125 441,688 461,547 485,438 500,846 515,004

Total assets 704,574 702,458 1,183,081 1,107,380 825,765 852,417 875,115 902,976 925,822 965,384

CASH FLOW

Profit (loss) before taxes 18,411 7,906 13,426 99,623 79,016 77,670 63,340 41,419 39,533 36,589

Depreciation 29,016 28,284 31,628 32,757 35,336 40,112 44,806 45,805 46,902 48,088

Amortization of nuclear fuel 4,096 4,197 4,110 3,907 3,655 3,692 3,728 3,766 3,803 3,841

Other non-cash items 21,409 19,596 -14,732 98,839 35,952 6,132 4,407 4,497 4,310 4,370

Change in working capital -20,990 21,206 32,312 -224,255 43,741 -501 2,388 -14,240 544 15,026

Tax paid -4,136 -3,748 -3,550 -5,409 -60,313 -48,653 -39,271 -8,698 -8,302 -7,684

Interest paid, net -5,023 -5,307 -4,051 -397 147 -3,637 -5,220 -5,306 -5,116 -5,173

Dividend received 148 23 13 27 33 33 33 33 33 33

Operating cash flow 42,931 72,157 59,156 5,092 137,567 74,848 74,212 67,275 81,707 95,091

Cash flow from investing activities -32,363 -33,723 -7,118 -36,712 -46,055 -68,000 -55,000 -57,000 -59,000 -61,000

Dividends paid -12,861 -18,139 -27,963 -25,649 -77,408 -27,975 -24,210 -18,830 -25,824 -24,748

Cash flow from financing activities -8,091 -42,125 -31,462 41,589 -117,229 -8,495 257 -3,044 -12,031 -9,989

Change in cash 2,477 -3,691 20,576 9,969 -25,717 -1,647 19,468 7,231 10,676 24,102



 

2019 2020 2021 2022 2023 e2024 e2025 e2026 e2027 e2028

RATIOS (%)

EBITDA margin 29.2 30.3 27.8 45.6 36.7 40.2 38.7 33.8 34.3 33.8

Operating margin 12.8 5.9 7.1 35.3 24.8 27.4 24.3 18.3 18.0 17.2

Pre-tax margin 8.9 3.7 5.9 34.5 23.2 23.7 20.4 14.1 13.7 12.7

Net margin (adjusted) 9.2 10.7 9.8 27.2 10.2 9.3 7.8 11.1 10.8 10.0

EBIT/Interest (x) 3.6 2.6 4.3 84.3 42.3 24.7 14.4 10.1 10.2 9.6

Net debt/Equity (x) 0.6 0.6 0.7 0.6 0.6 0.9 0.9 0.9 0.9 0.8

Net debt/EBITDA (x) 2.7 2.3 1.8 1.3 1.3 1.7 1.9 2.3 2.3 2.2

ROE 7.8 9.4 11.3 37.3 13.8 12.4 9.8 13.0 11.9 10.9

ROA 2.7 3.2 2.4 6.8 3.6 3.6 2.8 3.7 3.4 3.1

ROCE 4.9 6.1 7.3 23.9 9.0 7.4 5.3 6.9 6.3 5.7

Dividend payout 98.6 96.8 122.7 115.8 99.5 80.4 79.7 78.2 78.9 79.2

DATA PER SHARE (CZK)

EPS (adj.) 35.3 42.6 41.6 145.7 64.7 56.5 44.7 60.8 58.1 53.7

Book value 468.7 437.2 300.7 482.2 453.6 455.6 455.3 481.1 491.2 498.9

Free cash flow 18.0 103.8 128.3 -222.3 134.5 34.8 59.7 44.0 67.5 89.6

Gross dividend 24.0 34.0 52.0 48.0 145.0 52.0 45.0 35.0 48.0 46.0

MARKET VALUATION

P/E (x) 14.4 12.1 19.9 6.4 14.3 16.3 20.6 15.2 15.9 17.2

Price/Operating cash flow (x) 5.2 3.4 6.6 45.8 2.5 3.9 4.2 6.1 5.2 4.6

Price/free cash flow (x) 28.3 5.0 6.4 -4.2 6.9 26.5 15.5 21.0 13.7 10.3

Price/book value (x) 1.1 1.2 2.8 1.9 2.0 2.0 2.0 1.9 1.9 1.8

Price/sales (x) 1.3 1.3 1.9 1.7 1.5 1.5 1.6 1.7 1.7 1.7

Dividend yield (%) 4.7 6.6 6.3 5.2 15.7 5.6 4.9 3.8 5.2 5.0

EV/revenues (x) 2.1 2.0 2.4 2.3 1.9 2.2 2.3 2.5 2.5 2.5

EV/EBITDA (x) 7.3 6.6 8.8 5.1 5.3 5.5 6.0 7.3 7.3 7.3

EV/IC (x) 1.1 1.2 2.2 1.7 1.7 1.6 1.6 1.5 1.4 1.4



 



 

Buy

60%

Hold

20%

Sell

0%

Under revision

20%



 

CEZ
Colt CZ Group 

SE
Kofola

MONETA 

Money Bank

Philip Morris 

CR
Avast O2 CR

Recommendation Hold Buy Buy In revison Buy End End
Target price CZK923 CZK921 CZK402 In revison CZK17,041 of  coverage of  coverage
Date 15.11.2024 09.02.2024 03.09.2024 25.07.2024 21.03.2024 07.09.2022 25.02.2022
Price on the day of the publication CZK907 CZK574 CZK299 CZK111.4 CZK15,400 CZK205.1 CZK270
Investment horizon 12 months 12 months 12 months 12 months 12 months
Author B. Trampota B. Trampota B. Trampota B. Trampota B. Trampota

Recommendation Buy Buy Buy Buy Hold Buy Buy
Target Price CZK1,034 CZK652 CZK313 CZK104.6 CZK18,349 GBp600 CZK362
Date 07.09.2023 16.12.2022 29.05.2023 05.09.2022 03.03.2023 11.02.2021 26.03.2021
Recommendation Buy Buy Buy Buy Buy Buy Buy
Target Price CZK1,393 CZK645 CZK381 CZK104.6 CZK18,183 GBp466 CZK293
Date 07.06.2022 17.01.2022 12.05.2022 05.09.2022 11.02.2022 30.08.2019 08.01.2020
Recommendation In revison In revison In revison Buy Buy In revision Buy
Target Price In revison In revison In revison CZK109.7 CZK16,512 In revision CZK298
Date 10.05.2022 31.03.2021 15.02.2022 31.08.2021 20.11.2020 14.08.2019 12.12.2018
Recommendation Buy Buy Buy In revison Buy Buy Hold
Target Price CZK905 CZK357 CZK367 In revison CZK18,308 GBp342 CZK270
Date 10.12.2021 27.11.2020 12.01.2021 07.05.2021 03.12.2018 15.06.2018 18.08.2017

Valuation methods DFCF DFCF DFCF
DFCF DDM   

ERM
DDM DFCF DFCF DDM

Frequency of rec. (per year) once once once once once once once

Direct or indirect share (5% or more) of 

the issuer of the registered capital of KB
no no no no no no no

Other significant financial interest of KB  

and/or its linked persons in the issuer
no no no no no no no

KB direct or indirect share (0.5% or more) 

of the registered capital of the issuer.
no no no no no no no

Author’s direct or indirect share (0.5% or 

more) of the registered capital of the 

issuer.

no no no no no no no

Signific. fin. interest in the issuer of the 

persons partic. in elaboration of inv. 

research and rec.

no no no no no no no

KB Management or co- management of 

public offerings in the past 12 month
no yes no no no no no

Agreements or contractual relations for 

providing investment services with the 

issuer

Agreement with the issuer on production 

and dissemination of the research
no no no no no no no

KB market making for common stocks of 

the issuer
no no no no no no no

Note: DFCF – Discounted free cash flow model, DDM – Discounted dividend model, ERM – Excess return model

Overview of last investment research and recommendations related to stocks of particular issuers

Overview of investment researches and recommendations for last 12M (quarterly)

Relationships of Komerční banka with particular issuers

KB can have concluded agreements with the issuer for providing investment services. This information is 

protected by bank secret and could not be disclosed.

Source: Economic & Strategy Research, Komerční banka


